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1. ASHDOD ASSEMBLERS OF BOTH MACK AND BRITISH LEYLAND TRUCKS. 

WHILE THEY ONLY PURCHASED ASSEMBLY FACILITY IN 1973. THE OPERATION 
HAS BEEN ACTIVE SINCE 1961. THEY HAVE CUSTOMS ADVANTAGES SINCE 
THEY IMPORT CKD UNITS RATHER THAN COMPLETE VEHICLES. THEY 

ARE ONLY TRUCK ASSEMBLERS IN THE COUNTRY. 

2. ALL END USER SALES OF MACK AND LEYLAND TRUCKS IN ISRAEL APPEAR 
ON THE BALANCE SHEET OF ASHDOD EVEN THOUGH MANY OF THE SALES ARE 
MADE BY ELKON BROTHERS THROUGH NUMEROUS SALES OUTLETS. 

WORKING CAPITAL FINANCING IS PROVIDED BY BANK HAPOALIM WHO IS 
EXTREMELY HIGH ON THE COMPANY. 

3. THE MAJOR REASON FOR THE HIGH INVENTORY IS THE FACT THAT MANY OF 
THE UNITS ARRIVE SHORT OF PARTS AND CANNOT BE COMPLETELY ASSEMBLED, 
PLUS THE FACT THAT THEY NEED TWO TO THREE MONTHS INVENTORY ON 
HAND FOR IT TO OPERATE THE ASSEMBLY OPERATION PROPERLY. THERE IS 

NO PROSPECT OF THEM INCREASING THE CAPITAL BASE. AND THEY SEE NO 
MORE HIGHLY LEVERAGED SITUATION THAN ANY OTHER COMPANY OF ITS TYPE. 

4. ASHDOD GRANTS 5 YEAR TERMS TO ITS CUSTOMERS AND CLAIMS THAT 
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THEY ARE NOT COMPETITIVE ON TERMS UNDER FIVE YEARS. I WOULD 
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RECOMMEND THAT THE EXISTING REQUEST FOR $3 MILLION CARRIES 
REASONABLE ASSURANCES OF REPAYMENT ONLY WITH THE BANK HAPOALIM 
GUARANTEE AND THAT FORMAL CONSIDERATION SHOULD BE GIVEN AS SOON AS 
POSSIBLE. 

5. BOTH THE MINISTER OF FINANCE AND BANK HAPOALIM RAISED THE TERM 
QUESTION, SUGGESTING THAT ASHDOD SHOULD BE GRANTED FIVE YEAR 
TERMS. WE ARE CHECKING THE COMPETITION AT THE BERNE UNION 
MEETING IN DELHI, HOWEVER YOU SHOULD NOT DELAY CONSIDERATIN OF 
SUBJECT REQUEST UNTIL THE TERM SITUATION IS RESOLVED. 

TOON 


UNCLASSIFIED 


NNN 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 


Message Attributes 


Automatic Decaptioning: X 

Capture Date: 01 JAN 1994 

Channel Indicators: n/a 

Current Classification: UNCLASSIFIED 

Concepts: AUTOMOTIVE INDUSTRY, BUSINESS FIRMS 

Control Number: n/a 

Copy: SINGLE 

Draft Date: 31 OCT 1975 

Decaption Date: 01 JAN 1960 

Decaption Note: 

Disposition Action: n/a 
Disposition Approved on Date: 

Disposition Authority: n/a 
Disposition Case Number: n/a 
Disposition Comment: 

Disposition Date: 01 JAN 1960 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1975TELAV06872 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: N/A 

Errors: N/A 

Film Number: D750378-0435 
From: TEL AVIV 
Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1975/newtext/t1 9751 04/aaaaadek. tel 

Line Count: 72 

Locator: TEXT ON-LINE, ON MICROFILM 
Office: ACTION XMB 
Original Classification: UNCLASSIFIED 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 2 

Previous Channel Indicators: n/a 
Previous Classification: n/a 
Previous Handling Restrictions: n/a 
Reference: n/a 

Review Action: RELEASED, APPROVED 
Review Authority: buchantO 
Review Comment: n/a 
Review Content Flags: 

Review Date: 28 OCT 2003 
Review Event: 

Review Exemptions: n/a 

Review History: RELEASED <28 OCT 2003 by MaustMC>; APPROVED <03 FEB 2004 by buchant0> 

Review Markings: 

Margaret P. Grafeld 
Declassified/Released 
US Department of State 
EO Systematic Review 
06 JUL 2006 


Review Media Identifier: 

Review Referrals: n/a 
Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 

Secure: OPEN 

Status: NATIVE 

Subject: ASHDOD MOTORS 

TAGS: EGEN, IS, ASHDOD MOTORS 

To: STATE 

Type: TE 

Markings: Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 



